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SEE’S CONTRIBUTION TO SUSTAINABLE, COMPETITIVE AND SECURE ENERGY 
SUPPLY TO EUROPE 

• SEE - in conjunction with parts of the wider Black Sea region - forms a critically 
important geopolitical and economic space for alternative routes, sources and 
suppliers of natural gas to Europe;  

• SEE is Europe’s most vulnerable but economically a promising region, presently 
examining plans for systemic energy infrastructure development. This process 
should lead to the establishment of a liberalised, competitive, interconnected, 
inter-operational and liquid regional market, to be further integrated into a single 
EU energy market; 

• The “European” and the “regional” energy roles of SEE are interdependent;  
• Regional energy integration will facilitate and accelerate European integration; 
• EU proposed guidelines for trans-European infrastructure puts priority on two 

strategic energy infrastructure corridors in SEE: the Southern Corridor (gas) and 
the North-South Interconnections in Central and South-East Europe (gas and 
electricity). It is in these priority Corridors that projects of common interest (PCI) 
will be identified. In the gas sector the above policy lines pertain to:  

-       Southern Gas Corridor, including TANAP, TAP,  SEEP or Nabucco-West; 
- 4 gas interconnections linking the gas transmission system of Bulgaria with the systems of Turkey, 

Greece, Romania and Serbia; 
- > 10 interconnections in Serbia, Romania, Hungary, Slovenia, Croatia, B&H, etc., linking the systems of  

all countries in the Western Balkans, and further on to Central Europe; 
- Upgraded or new strategic gas storage facilities in Bulgaria, Romania, Serbia, Hungary, Albania, etc.; 
- New LNG Terminals in Greece, the Black Sea, Croatia plus existing ones in Greece, Turkey, Italy; 

• Outside the guidelines for trans-European infrastructure at least 6 countries in 
SEE have IGA and/or company contracts with Russia/Gazprom on South Stream.  

 
 



THE WIDER BLACK SEA AREA 



LEVIATHAN, TAMAR and APHRODITE GAS FIELDS  



BULGARIA’S CIRCULAR-SHAPED GAS TRANSMISSION SYSTEM, WITH FOUR PLANNED 
INTERCONNECTIONS (NOT MARKED), IS IDEALLY SUITED TO PHYSICALLY OPEN UP - 

AS A FIRST STEP - SEE’S GAS NETWORKS TO ALTERNATIVE GAS: 



TRENDS IN GLOBAL and EUROPEAN ENERGY MARKETS 

• The world’s energy system is under pressure which is set to grow; 
• Oil prices will remain volatile;  
• Strong growth in energy demand to 2035  will be outside the OECD area (Asia); 
• Nuclear renaissance delayed (may never happen); need for higher nuclear safety; 
• Renewable energy: less government attention but without alternative. New trend: 

gas-fired electricity generation, not nuclear generation, backs up RES;  
• Natural gas is widely considered to be the “bridging fuel” to low carbon economy. 

Global gas trade, both by pipeline and LNG, will only grow, driven by market; 
• Spectacular impact of US shale gas on local and global prices. Shale and other 

unconventional gas in China, Canada, Europe. New price formulas – a debate 
(liquidity based on shale, LNG, interconnectivity, storage).  A EU Gas target model; 

• Climate policy: if the EU could limit its energy use to the 450 Scenario (which 
corresponds to the 2 degrees C global warming target), by 2030 EU would need 90 
to 110 bcma of additional gas? New studies and assessments needed; 

• Meeting and managing the demand for gas in the EU economies up to 2030 from 
Russian and non-Russian gas is a top priority in the EPE. This critical issue should 
be addressed on a commercial basis and with pragmatic policies.  



DIVERSIFICATION (SUPPLY DIVERSITY):  
A KEY COMPONENT OF EURO-ATLANTIC ENERGY SECURITY 

• Globalization, technology and the dynamics of energy trade have highlighted 
diversification. Energy producers seek to diversify demand. Energy consumers 
seek to diversify supply; 
 

• Diversification could turn into an economic or geopolitical challenge. EU is 
among the world’s biggest importers of gas: attractive prices and long-term 
demand stability. Some MS are however vulnerable to reduced security of supply  
risking grave economic, social and political consequences. Diversification in the 
natural gas sector has acquired the features of a strategic necessity for Europe; 

 
• The January 2009 gas crisis influenced the European Council to develop the 

diversification concept to its fullest range – sources, routes and suppliers; 
 

• Diversification is sought also through development of indigenous gas, both 
conventional and unconventional, LNG, strategic storage and interconnection. 
The goal is to expose the market to gas to gas competition; 
 

• Two major drivers of European energy security: (1) diversification and (2) reform 
of Russia’s energy sector. 



THE FOUR PRINCIPLE DESTINATIONS FOR GAS SUPPLY TO EUROPE 



RELATIVE MEDIAN DISTANCES FROM SOURCES TO EUROPEAN MARKETS 



A TURKMEN-AZERI TRANS-CASPIAN GAS LINK?  



CASPIAN SOURCE FOR OPENING THE SOUTHERN CORRIDOR 
THE FRONT END ENGINEERING AND DESIGN (FEED) ON THE 25 bn US dollars SHAH 

DENIZ STAGE 2 PROJECT HAS COMMENCED IN APRIL 2012 





SELECTION OF PIPELINES ARE MADE BY THE SD CONSORTIUM ON THE BASIS OF 8 CRITERIA. 
FINAL SELECTION IN SUMMER 2012. FINAL INVESTMENT DECISION (FID) IN MID-2013. 

CONTINUED CLOSE COOPERATION BETWEEN GOVERNMENTS AND COMPANIES ALONG THE 
4000 KM CORRIDOR IS VITAL 



The selection of a pipeline project is one of the most important 
decisions which the SD Consortium will make based on 8 criteria: 

 

• Commerciality – based principally on the full export value chain, including market 
prices and infrastructure access charges and tariffs; 

• Project deliverability – the technical and organisational capability to execute the 
project plans on schedule and within budget; 

• Financial deliverability – the ability to cover development costs through equity, 
loans, grants or other funding; 

• Engineering design – the scope and quality of the engineering plans; 

• Alignment and transparency – willingness to co-operate technically with Shah Deniz 
and to align with the timeline of Shah Deniz full field development;  

• Operability – the long-term capability to manage physical and commercial operations 
safely, efficiently and reliably; 

• Scalability – the potential for the expansion or addition of export facilities so as to 
allow transportation of increased volumes as further gas supplies become available;  

• Public policy considerations – the meeting of Azerbaijan’s strategic considerations, 
the EC’s stated objective of enhancing supply diversity of European natural gas 
markets, and ensuring sustained support from all stakeholders. 

 





THE SOUTH EAST EUROPEAN PIPELINE (SEEP) OPTION 

• In September 2011 a group of companies led by BP and SOCAR came up with the 
SEEP project: to transmit the first 10 bcma of Caspian gas to Bulgaria, Romania, 
Hungary (and Croatia) markets, using the Turkish and Bulgarian gas transmission 
systems, Bulgarian inter-connectors and the systems of Romania and Hungary; 

• This option holds the key advantages of: 

- reducing pipeline costs (using existing pipelines) 

- providing for gas-to-gas competition in countries which have a one source, one 
supplier, one directional flow dependency 

- accelerating gas infrastructure development and market integration in SEE, 
including the Western Balkans, where applicable  

- supporting the immediate commercial and investment interests of Azerbaijan  

- drawing Turkey into a long-term and market based energy relationship with SEE 
countries, and the EU common energy market 

- opening the Southern Corridor at the earliest possible date – under certain 
circumstances even before 2017. 

 

 

 



CHALLENGES AND SOLUTIONS TO REGIONAL GAS 
INFRASTRUCTURE DEVELOPMENT AND MARKET INTEGRATION 

• Multiple national concepts of “hubs” and “regional hubs”; 

• A two-tier system for 10-year plans for infrastructure development; 

• Lack of clarity on the execution of the Connecting Europe Facility; 

• Disconnect between RES development, gas powered electricity 
generation and market-based smart grids and metering; 

• Uncertainty in EU – Russia energy relations.     

• SOLUTIONS: 

- Continuous and close coordination among EU Member States and Energy 
Community countries on developing national and a common 10-year 
plan for energy infrastructure development; 

- Cooperation among EU MS and EC countries on assimilation and 
implementation of the Third Liberalization Package;  

- Exploration of a common regional approach to gas deliveries to SEE. 

 THANK YOU! 

 

  


